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tW..L FMn Y STOCK CllERSHIP: "AY 19M SHM£S . CIFT TO SHM£S , ta t a 
. , GIfT TO H. TRACY tW.L JR. "AY 19M 1ft 14 TMCY JR. AfTER fI '.000.000 10 .. 000 .. 000 

nAY 1 .. elFT "EGA 
H. TRAC'I M..L SR. 1 .. 600 1 .. 600 2.1 214 .. 511 268 .. 214 
IDA ROSE M.L 8 .. 500 8.500 2.7 212 .. 076 265 .. 095 

TOTM.: 17 .. 100 0 11 .. 100 5.3 .Q6 .. ~7 533 .. 308 
~HERLENE tW.L IMTtD.OIEU 4 .. 160 416 '.7+4 1.2 9' .. 41' 116 .. 766 
DANIEL RIft BMTtOJJtEU 2 .. 000 200 1 .. 800 0.6 .... 910 56 .. 1'8 
SHERLENE tUl.L BMTtQJltEU AS CUSTmI,. F(Il OMtEl HM..L BMTHCt.(Jt£U 600 60 5«) 0.2 .13 .... 73 16 .. U1 
SHERlEME MJ. IMTtD.OtEU AS CUSTmIM f(ll LOA IMTtDJJtEU 600 60 S40 0.2 1, .. m 16 .. I·U 

TOTM.: 1.360 136 6.624 2.1 165 .. 269 206 .. 587 
TR;Ct M.L JR. 3 .. 650 (5 .. 7 .. 1) 9 .. 391 2.9 2,.. .. 306 292 .. 883 
ELIZABETH tUnlMCTCIe tRl 2 .. 000, 200 1 .. 800 0.6 .... 910 56 .. 13' 
H. TRACY ~.L JR. AS CUSTmI. F(Jt tunIMCTCII lUCY HM..L 600 60 5..a 0.2 13 .... 73 16 .. 8-11 
M. TRACY ttA..l JR. AS CUSTOOIAH FtR lIMA tW.L 600 60 S40 0.2 1' .... 7' 16 .. 8041 
H. T~ Hll.L JR. AS CUSTOOIAN F .. nMY tW.l 600 60 ~ 0.2 13 .. 413 16 .. ~1 
H. TRACY HM.L JR. AS MTmI. F<R IaERT LMCF(R) HM..L 600 60 ~ 0.2 13 .. 473 16 .. Ul 
H. TIW:Y tW.L JR. AS CUSTmI. f(R SUSAMM tW.L 600 60 ~ 0.2 1' .. 041) 1~ .. $41 
H. TRACY tW.L -It. AS CUSTOOI. F~ RICHARD M.EMUR M.l 600 60 540 0.2 1' • .03 16 .. Ul 
H. TRACY tW..L -It. AS CUSTOOIAN F~ ELIZMETH tW.L 600 60 5«) 0.2 13 .. 473 16.s.il 
H. TRACY tW.l -It. AS CUSTOOIAN F .. MTtoY ROI)()l tW.l 600 60 S«) 0.2 1' .... 73 16 .. ~1 
H. T~Y HM..L JR. AS MTOOIM F~ SPENCER UlLLIM Rat M.1. 600 60 5«) 0.2 13 .... 73 16, a.. 1 

TOTM.: 11 .. 050 7. 16 .. 051 ~.O ""~,,, 47" 500 .. ~9' 
OAYID R. tw.L (600 MICV.. »0 TM:V) 5 .. '50 535 .... 815 1.5 120 .. 135 150.168 
KAREN VMOYKE MoL 2 .. 000 200 1 .. 800 0.6 +i .. 910 56 .. 131 
OAYID RICHARD M..l AS CUSTmI'" fal"_ IWIID MJ. 600 60 5«) 0.2 1' .. 47' 16 .. 841 
DAVID RICHMD tW.l AS CUSTOOI'" F<R STEMM MDl.l M.l 600 60 5«J 0.2 1,.m 16.a..l 
DAYID RICHMD HIU AS CUSTmIM f(Jt "ICMEL fl.lEM HILL 600 60 s.tO 0.2 13 .. ffl 16 .. U1 
DAVID RICHARD M.L AS MTOOIAN F~ BIlLY M.l 600 60 S40 0.2 1' .. 47) 16 .. U1 
DAVID RICHARD tW..L AS CUSTOOIM feR MR8MA M.l 600 60 5«) 0.2 1' .. ffl 16 .. U1 

TOTM.: 10 .. ''SO ~ ·1 .. 0'~ 9.'1~ 2.9 232~410 290.51l 
ELIZABETH ~ NEIL 4.0400 ... ' .. 960 1.2 98 .. 102 123 .. 503 

r 

JOlt "ARTIN NEll 2 .. 000 200 1.800 0.6 44 .. 910 S6 .. 131 
ELIZABETH tRl NEll • CUSTOOIM Fmt CRECCItV SCOTT NEIL 600 60 5«J 0.2 1' .... " 16 .... 1 
ELIZABETH tW.L NEIL AS CUSTOOIM Fmt BIll V NEIL 600 60 5«) 0.2 1' .. 47) 16.U1 
ElIlMETH HIU NEIL M CUSTmIM f(ll ERIN TRICIE NEIL 600 60 5e 0.2 13 .. 473 16~""1 
ELIZABETH tW.L NEIL AS CUSTOOIAN Fmt JOIN PATRICK NEIL 600 60 5.cO 0.2 1, .. m 16.'·U 

TOTM.: 8.800 880 1 .. 920 2.S 197 .. 605 2.., .. 006 
VIRCIMIA HALL U(Q) 4 .. .0» ... 

' .. 960 1.2 98,802 123~50' 
BMRV DEUAYNE U(XI) 2 .. 000 200 1 .. 800 0.6 ...... 910 · 56~lJ8 
VIRGINIA MLL UO(I) AS CUSTOOIM f(ll MTHM SPENCER uom 600 60 s«» 0.2 13 .... 73 16 .. 8.-1 
VIRGINIA M.l I«D AS CU3TOO1Nt H~ w.:;.T'::~ 'H~.~.~ t.~.~ 600 60 "40 0.2 l' .... n 16 .. 841 
VIRCINIA tW.l U(Q) AS CUSTOOIM F~ JCliATHM WESlev &OJ) 600 60 ~ 0.2 l'.~I' l~ .. 3c;i 
VIRGINIA Hlt.L uom AS MTOOIM F(Jt SMMt ELIZMETH uom 600 60 5«) 0.2 1' .... 73 16~841 

TOTM.: 8~800 880 7 .. 920 2.S 197 .. 605 247,,006 
CHARLOTTE HALL UEICHT .. ~.o» .., 3,,960 1.2 91,,802 123 .. 503 
8RYM YOMC UEICttT 2 .. 000 200 1 .. 800 0.6 44 .. 910 56,,138 
CHARLOTTE HALL AS CUSTOOIM F<R SMMf UEICHT 600 60 5.co 0.2 1' .. .0' 16" a.. 1 
OW4R.01T' .... L AI OUCTODIM FOR ....... UEIONT 600 60 So«) 0.2 lJ~.Ql 16 .. 8041 
CHARLOTTE tW.l AS CUSTmI'" FOt HYRtII RCJSERT WEICHT 600 60 ~ 0.2 1' .... " 16 .. 141 

TOTM.: 1 .. 200 820 7 .. 380 2.3 lU~1'2 230 .. 165 
NANCY tW..L nECtWt '.300 '30 2.970 0.9 74.102 92 .. 627 
DOOGlAS M.LEN nECMt 2 .. 000 200 1 .. 800 0.6 ...... 910 56 .. 138 
NANCY M..L "ECItM ~ CUSTmIM F<R CMLI .. "ECHM 600 60 5.tO 0.2 13~m 16 .. 1"1 
MAMCV HALL "ECMI AS MTmI'" f(ll CtELSEY ME "ECMt 600 60 ~ 0.2 1'~m 16 .. 141 

TOTM.: 6 .. 500 6SO 5 .. ~ 1.1 145 .. 951 182 .. 448 
DAVID R. M..L STOCK FROt "EtA.. BOlUSES (1000 ·3000) .... 000 ",000 1.2 99 .. 800 12 .... 750 
DAVID R. tW.L STIX:l (DtI) SCl.D TO lIEU CMER f(ll 5' (I "ECA(320640» 16.0'2 16 .. 032 ~.O «»0 .. 000 500,,000 

TOTM.. F"'IlY STOCK: 91 .. 192 5 .. 741 91.192 30.6 2 .. 449,,900 '.062 .. '75 

DAVID HALL, GENERAL MANAGER, MEGADIAMOND INDUSTRIES, INC., 275 WEST 2230 NORTH, PROVO, UTAH 64064 600-453-1370 



May 12, 1984 

Dear Family, 

Negotiations with Smith International are going well. We epect 
to reach an agreement within. the next 6 weeks and to complete the deal 
within 4 months. 

Other companies are still interested and we continue to work with 
them. Smith is the best possiblity so far. 

They will keep Megadiamond independant but have a division that 
concentrates oh Smith products which I will head and another which 
will concentrate on outside markets which Duane will head. Tracy and 
Dad will work in my division. 

I have enclosed a sche~ule showing each of you how much stock you 
have, what we will be gifting to Tracy Jr., · and how much we will each 
have if the company sells for $8 million or $10 Million. 

Smith will be purchasing my drilling. application company which I 
started when I moved to Provo in 1976 and which I have continued to 
work with until now. Purchase price for DHD will be 5% of the total 
deal with Megadiamond. I have also recieved stock option instead of 
cash bonuses over the years and I will be turning these options in at 
the time of the sale. 

I have not yet figured out if it is best to make the gift to 
Tracy prior to the merger or after or exactly the best way to do it. 
At any rate, we all agree with the idea. I'll let you know more 
details later. 

Love, David 


